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Greater China — Week in Review  
8 October 2024 

 

Highlights: Sentiment on upswing    

China returns to the spotlight today after the Golden Week holiday. While there 
is still no clear evidence that the Chinese economy has exited its downward 
spiral, market sentiment is clearly on an upswing, particularly after both the 
Hang Seng Tech Index in Hong Kong and the Golden Dragon Index in the U.S. 
surged over 10% in the first week of October.  
 
During the final day of the Golden Week holiday, more than 360 webinars were 
held by sell-side analysts—a nearly 80% increase compared to the same period 
last year. This surge indicates heightened market interest in the post-holiday 
trajectory of A-shares and related hot topics. 
 
On Monday, the last day of the National Day holidays, cross-regional passenger 
trips exceeded 278.76 million, a 5.2% increase from the same period in 2023, 
according to data from the Ministry of Transport. More significantly, this 
represented a 24.8% growth compared to the same period in 2019, before the 
COVID-19 pandemic, signaling strong mobility. However, air ticket prices 
dropped more than 20% year-on-year, suggesting that the increase in travel 
volume may not be sufficient to offset the impact of declining prices on retail 
sales in the short term. 
 
Markets are now focused on this morning’s press conference by the National 
Development and Reform Commission (NDRC), where the initial package of 
fiscal stimulus is expected to be unveiled. 
 
One of the near-term risks for China is the resurgence of U.S. exceptionalism, 
following stronger-than-expected non-farm payroll data. This development 
reduces the room for Asian central banks to ease monetary policy, potentially 
pushing them below current market expectations. 
 
The stimulus driven rally in Hong Kong equity market raged on. The Hang Seng 
Index rose to the highest level since March 2022. In the past 15 sessions, the 
index rose cumulatively by 32.9%, rendering it the best performing benchmark 
index worldwide so far this year. Transaction volume reached the record high of 
HKD505bn on Monday last week, and in the absence of Southbound flows (2 Oct 
– 4 Oct), the volume averaged at HKD335bn. 
 
Separately, Hong Kong Dollar liquidity stays at the tight side despite the passing 
of quarter-end and holidays, largely due to the strong demand for HKD assets 
and the upcoming silver bond issuance. Front-end HIBORs stayed elevated in the 
past week. Looking ahead, if inflows into HKD assets riding on China stimulus is 
sustained and if HKD loan demand recovers, then our medium-term view for 
HKD rates to underperform USD rates on a downtrend shall materialise earlier. 
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Hong Kong’s retail sales stayed weak in August despite recording highest 
monthly tally of inbound visitors since July 2019. Total retail sales declined by 
10.1% YoY and 11.8% YoY in value and volume terms respectively. In the first 
eight months this year, total retail sales fell cumulatively by 7.7% YoY in value 
terms. We expect retail sales to stay relatively weak in the reminder of the year, 
though the positive wealth effect created from the recent stock market rally 
should render some support to retail sector. 
 
Hong Kong’s total visitor arrivals reached 4.45 million in August, the highest 
monthly tally since July 2019. On the first day of Golden Week holiday, Hong 
Kong saw over 222k inbound mainland visitors, up by 24.6% YoY from that of 
178k in 2023. Foot traffic in shopping malls and tourist attractions also picked 
up notably. Yet, the notable increase in inbound tourists has yet to translate to 
surge in tourist spending. 
 
Hong Kong’s PMI bounced back to the 50-threshold in September, after staying 
in the contractionary zone for four straight months. The largest boost came from 
increase in inventories sub-index, while other sub-indexes fell by moderated 
paces. That said, business sentiment deteriorated further amid concerns over 
economic outlook and weakening external demand. 
 
Macau’s gross gaming revenue grew 15.5% YoY to MOP17.25bn in September (-
12.7% MoM), the lowest tally since November last year, partly due to lower foot 
traffic when typhoon hit in early September. In the first nine months as a whole, 
the gross gaming revenue rose by 31.1% YoY (vs. our full year forecast of 27%). 
Growth in gross gaming revenue is likely to slow further in the next couple of 
months, given the more heavy-handed crackdown on gaming related activities 
and the high base effect. 
 
Macau recorded 174k inbound visitors last Thursday (third day of Golden Week 
holiday), setting a new daily record. Golden Week had traditionally been a 
period of high foot traffic for Macau’s casinos. Last year, Macau drew over 
nearly one million visitors during the Golden Week cum Mid-Autumn Festival. 
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Key Economic News 

Facts OCBC Opinions 

▪ Hong Kong’s retail sales stayed weak in 
August despite recording highest monthly 
tally of inbound visitors since July 2019. 
Total retail sales declined by 10.1% YoY and 
11.8% YoY in value and volume terms 
respectively. In the first eight months this 
year, total retail sales fell cumulatively by 
7.7% YoY in value terms. We expect retail 
sales to stay relatively weak in the 
reminder of the year, though the positive 
wealth effect created from the recent 
stock market rally should render some 
support to retail sector. 

▪ In sequential basis, total retail sales edged up by 0.2% MoM in 
value terms in August. During the month, “Clothing, footwear and 
allied products” (-16.0% MoM) posted the sharpest declines, while 
that of “Food, alcoholic drinks and tobacco” (18.2% MoM) and 
“Department stores” (10.6% MoM) recorded strong rebound after 
seeing declines in the previous month.  

▪ Hong Kong’s total visitor arrivals reached 4.45 million in August, 
the highest monthly tally since July 2019. On the first day of Golden 
Week holiday, Hong Kong saw over 222k inbound mainland 
visitors, up by 24.6% YoY from that of 178k in 2023. Foot traffic in 
shopping malls and tourist attractions also picked up notably. Yet, 
the notable increase in inbound tourists has yet to translate to 
surge in tourist spending. 

▪ Hong Kong’s PMI bounced back to the 50-
threshold in September, after staying in 
the contractionary zone for four straight 
months. The largest boost came from 
increase in inventories sub-index, while 
other sub-indexes fell by moderated paces. 

▪ During the month, both output and new orders sub-indexes inched 
up, albeit remained at contractionary zone. External demand 
weakened notably, with a renewed contractions in new business 
from mainland China. Firms' margins pressure eased, as output 
price inflation rose while inflationary pressures from input costs 
alleviated.  

▪ That said, business sentiment deteriorated further amid concerns 
over economic outlook and weakening external demand. 

▪ Macau’s gross gaming revenue grew 15.5% 
YoY to MOP17.25bn in September (-12.7% 
MoM), the lowest tally since November 
last year, partly due to lower foot traffic 
when typhoon hit in early September. 

▪ In the first nine months as a whole, the gross gaming revenue rose 
by 31.1% YoY (vs. our full year forecast of 27%). Growth in gross 
gaming revenue is likely to slow further in the next couple of 
months, given the more heavy-handed crackdown on gaming 
related activities and the high base effect. 

▪ Macau recorded 174k inbound visitors last Thursday (third day of 
Golden Week holiday), setting a new daily record. Golden Week 
had traditionally been a period of high foot traffic for Macau’s 
casinos. Last year, Macau drew over nearly one million visitors 
during the Golden Week cum Mid-Autumn Festival. We expect to 
see a sharp month-on-month increase in gross gaming revenue in 
October. 

 

 

 

 

 

 

 

 



                  GLOBAL MARKETS RESEARCH 

 Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram!  4 

  

 

 

 
This publication is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part 
to any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of 
the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not 
necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources 
believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time 
of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently 
verifying its contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate 
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability 
whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion 
or estimate. This publication may cover a wide range of topics ad is not intended to be a comprehensive study or to provide any recommendation or advice on 
personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. 
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial 
situation or particular needs before you make a commitment to purchase the investment product. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), 
its related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment 
products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and providing broking, investment banking 
and other financial services to such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment 
products. There may be conflicts of interest between OCBC Bank, Bank of Singapore Limited, OCBC Investment Research Private Limited, OCBC Securities Private 
Limited or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due 
to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, 
communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part 
thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity 
or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, 
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 
Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part 
thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with 
any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 
 
Co.Reg.no.: 193200032W 

 


